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Recently, a series of economic datapoints and monetary policy decisions spurred big spikes in market volatility:

* The Japanese Yen (“Yen”) surged as the Bank of Japan (BOJ) raised rates for a second time in late July and
signaled the potential for more hikes in the future. The sudden and sharp appreciation of the Yen has
damaged the carry strategy leading to concerns of global fund flow changes and market liquidity implications.

e US equity market corrected on worries about higher probability of US recession after a series of weaker than
expected macro data being announced (e.g. job report, US PMI). Recession risk implies greater market
volatility ahead.

* The performance of US technology companies also exacerbated the volatility of the US equity market. Market
had two concerns: 2) valuation of technology stocks was relatively stretched, and 2) the reporting earnings or
business guidance of selective large cap companies missed market expectations. Of note, the technology
sector accounts for up to 30% of the S&P500 Index, therefore sector volatility can have great impact on the
index’s performance.

Based on historical data analysis, a few months ahead of the US election, equity and bond markets experience
higher volatility, while after election, volatility normally abates. At present, US macro data only show signs of
economic slowdown, and limited risk of recession. In the coming months, market will focus on whether the US
will have a soft landing or fall into recession. In addition, the number of rate cuts for the second half of this year is
another issue that the market is paying attention to. In Asia, market focuses on Japan’s upcoming monetary policy

development.
/ HARHBREEEEBERAT ( [AIMHK] ) HhR -
S HEALTHIER, LONGER, EXFFAETIBRAIMHKEZ R EEEE - FTEARDE -
4 I P BETTER LIVES Published by AIA Investment Management HK Limited (“AIMHK").

AIMHK confidential and proprietary information. Not for distribution.



A I A I nvestm e nts POWERING OUR CUSTOMERS'
FINANCIAL WELLBEING
% =8 AR F & Disclaimer & Terms of Use

RBREEEEBERAT

AXHTRBEE D RE (BR) BRARANERER @ EMHEHN - AXASBEZBEMALHNFERERR - BB R K5
BE REEAFAEBEREERAN  THREERNEAMQUBEERSRER  LHERBERERR  UHKRRARRESE
HERIFE - AXMHFNEFAARITERRELRE - B - ZEIHMER - HEEES - WA - WRIERRNHSA
EMREESHWER X THRBARKAREEEEBERDLT ( [AIMHK] ) HIEBERE -

X FrHERTRAEREMRERKENER - AXMHEEMLBRIE (B BRLR/ REZBWAFAGER o EARIMRT
RAFEBAR R E L FEEAHENESRRELDARBTEECEZNRBE 2 B8 EMZEISIRBOERR
& o AXMHFRAXHFHNEMATITERERESH A ARARBEBAMHARANEMESHEBREAEETEHY
WE - FEHEBA  RBE > WEESNSENAE - WREIFIRE - WENE  KRENMABRERRELESEAESER
7o BARERMN SN - BAN - BAN - ERENTEEEEABRLRARE

ANHFEHEY (BEERREBE) MERE  #iR517T8H - AMHK - HES - SRABRESEEMAEEHEX (BET
wmEEENBERACARMBAFENEANERMBETEERTRESE AIMHK WRZ2HHERE @ BHEE - 518
AEBRX) BAAEEMNEME - BERRNEE - UREAEENTSB2NER - WENE » X —ETEREARBIIR
BHARRKRANER - REFAZRERR  OEUTRBAFRESHE - SN SRENE » JRERAT 7% BUG
EE MBEALABRMAEKD - REFETSETHREMNS - ZEZABERAKX - BETARERERERERRI T
EEATSRETRELHRIERRER - ZRCHEEREL TMREAJEEAHEENRRZEX -

BRIESEHNA  BRIMEBIEIIHREA AIMHK - AXHFM2FINERNEHRL BRI (BR) BRABKRAIMHK ZBMEAEZAR
/A - READFER - FMEEREMENSERABAXH 2NN ER - BRI BEREFEARBERESE - BRE
SR AN SAREERBRAFHBAREYUAR - AMHETRBEE THENAEEBEBNERAREAR/ SEKR - iF
REEFREAR  BERRAMLAERAERRNES -

AXHFHAIMHKHI BRI A REEESNPEETHERZTESER -

AlA Investment Management HK Limited (AIMHK)

This document is prepared pursuant to the request of AlA International Limited for information purposes only. This does not take into account the
specific investment objectives, financial situation and particular needs of any persons. An investor may wish to seek advice from a financial adviser
regarding the suitability of the investment product, taking into account the specific investment objectives, financial situation or particular needs of
any person in receipt of the document, before the person makes a commitment to purchase the investment product. Nothing in this document
should be construed as investment, tax, legal or other advice. References to specific securities, if any, are presented to illustrate the application of
our investment philosophy only and are not to be considered as recommendation by AIA Investment Management HK Limited (“AIMHK").

The information herein should not be used as the basis of any investment decision. This document is intended for use by AlA International Limited
and/or its intended recipients only. It does not constitute an offer to sell or the solicitation of an offer to buy any security or investment or advisory
service, or a recommendation of any such security or service, that may be referenced on or through this document. This document and nothing in
this document shall be construed to be marketing or advertising for any security or collective investment scheme referenced in or through this
document and is not an invitation to acquire, subscribe, acquire an interest in or participate in the same. All views expressed and references to
specific securities or investment, if any, are included for illustrations only. No representations or warranties are given as to the reliability,
suitability, usefulness, accuracy and completeness of the information.

The information contained herein (including opinions and views) is subject to change without notice. AIMHK, its directors, officers and employees
accept no liability for any damage or loss, including loss of profit, whether direct or indirect or consequential in respect of the use or reliance of any
information contained herein and whether arising as a result of AIMHK's negligence or otherwise, if any. Past performance figures, and any
economic and market trends or forecast, if any, are not necessarily indicative of future performance of any strategy or portfolio. Investment is
subject to investment risks, including the possible loss of the principal amount invested. Financial markets are volatile and can fluctuate
significantly in response to company, industry, political, regulatory, market, or economic developments. These risks are magnified for investments
made in emerging markets. No investment strategy or risk management technique can guarantee returns or eliminate risk in any market
environment. Diversification or asset allocation does not guarantee a profit nor protect against loss in any market.

Unless otherwise specified, all data is sourced from AIMHK. The information presented is for use as agreed between AIA International Limited and
AIMHK. This document cannot, without our consent, be reproduced, amended or circulated in whole or in part to policyholders and potential
investors, for whatever purpose or reason. For the avoidance of doubt, this document must not be used for sales presentation or illustration or like
purposes. This document may only be used and/or received in accordance with the applicable laws in your jurisdiction. All investments involve
risks, and past performance shown is not indicative of future performance.

The document is issued by AIMHK and has not been reviewed by the Securities and Futures Commission of Hong Kong.
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